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SOLARIS CLOSES ON ITS CONSTRUCTION FINANCING  
 

VAIL VILLAGE'S PREMIER MIXED-USE DEVELOPMENT HAS CLOSED ON 
ITS $325 MILLION CAPITALIZATION STRUCTURE 

  
VAIL, COLORADO (July 9, 2008) – In the midst of the toughest financial market in 
recent history, Solaris, Vail's most luxurious new mixed-use development, completes its 
final capitalization structure.   The project team, led by developer Peter Knobel, closed on 
a $325 million capital structure yesterday.  The structure consists of first mortgage 
construction loan, a mezzanine loan, public financing and a large equity component.   
 
“It’s truly amazing that in today's real estate lending environment we persevered and got 
a loan of this size over the goal line.  It’s a testament to the merits of the project and its 
development team.  I see almost every major real estate deal in the country, and, in my 
opinion, Solaris is the finest project under development anywhere.  Transwestern's 
Structured Finance Group is pleased to have played a part in its execution.” Said Cliff 
Mendelson Senior Managing Director Structured Finance Group Transwestern.  
 
PB Capital (Subsidiary of Postbank) and Vectra Bank (in conjunction with its affiliate 
California Bank and Trust) are providing the first mortgage construction loan.  PB 
Capital, based in New York, is the lead lender.  Och-Ziff Real Estate, the real estate arm 
of Och-Ziff Capital Management Group (also from New York), is providing the 
mezzanine loan.  The Solaris Metropolitan Districts provided bond proceeds earlier this 
year, and Peter Knobel furnished substantial amount of equity to round-out the capital 
stack. 
 
In today’s economic climate, the risks in completing large real estate developments have 
continued to escalate.  The Solaris team has managed to avoid many of the pitfalls that 
have halted other projects across the nation.  Due to the high amount of pre-sales, the 
financial strength and commitment of the developer and the completion of coordinated 
design and construction documents, the development team attracted the right capital for 



this project in extremely tough economic conditions.  Very few for-sale condominium 
projects are being financed anywhere in the US in this environment. 
 
Solaris benefited from a healthy amount of pre-sales. More than $300 million of 
residential condominiums are presently under contract. More importantly, most of the 
purchasers are high net worth individuals who have posted large, non-refundable 
deposits.  The financial strength of the purchasers was an important factor in establishing 
the credibility of the pre-sales. 
 
Peter Knobel demonstrated his commitment to the project by personally funding all of the 
development activities to date.   These activities included acquiring the site, securing the 
entitlements, designing the project, completing the architectural and engineering 
drawings, marketing the condominium units and funding the initial construction of the 
project (which is well out of the ground after months of excavation and foundation work).  
Knobel used the architectural and engineering drawings to create a construction drawing 
package that allowed Solaris to negotiate an aggressive price for constructing the project. 
   
 “I am very proud of our accomplishments," Knobel said. "The quality and appeal of the 
project are reflected in the high volume of presales and our ability to close our financing 
in these difficult times.  With the loan out of the way, we can focus on constructing and 
delivering a first class project.” 
 
Solaris has experienced great success so far, enjoying record residential sales since 
unveiling the project during the 2006/2007 winter season.  A full 70% of the residences 
are under contract, with delivery scheduled for the 2009/2010 ski season.  The 
commercial center has attracted suitors from all over the country, and Solaris is currently 
finalizing leases with several excellent tenants.   
 
Solaris is a mixed-use development in what will become the new center of Vail Village.  
The project will be made up of 77 luxury residences situated above 70,000 square feet of 
commercial space and a large public plaza.  Solaris will also contain approximately 300 
underground parking spaces and house Vail Village's only movie theater, bowling alley, 
and ice skating rink.   
 
Vail is currently undergoing a development renaissance dubbed, “Vail's Billion Dollar 
Renewal.”  Solaris will be the finest project ever constructed in Vail Village and serve as 
the fulcrum of Vail's renaissance.  Solaris has chosen a top-notch design and construction 
team for the project.  The design team includes Barnes Coy Architects, Davis Partnership 
Architects, SCI Structural Engineers, Jon Preach Boord Enterprises and Flack & Kurtz.  
The Weitz Company, one of the largest regional construction contractors, is the head of 
the construction team.  For more information on Solaris please visit www.solarisvail.com 
 
Solaris was advised on this complex financing by Transwestern’s Bethesda, MD office 
and by Artisan Real Estate Ventures, who is providing both finance and construction 
advisory services to Solaris. 
   



The Solaris sales office is open 10am to 6pm, 7 days a week, and is located directly 
across the street from the development site on the corner of Meadow Dr, and 
International Bridge Rd., in the One Willow Bridge Road building.  Please contact Craig 
Cohn (970) 389-1606 for any sales or leasing information, or further information on the 
development of the Solaris project. 


